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STAFF REPORT 
INFORMATION ONLY 

 
Audit Year-End Report – December 31, 2018 – Toronto 
Public Library Board 
 

Date: May 21, 2019 

To: Toronto Public Library Board 

From: City Librarian 
 
SUMMARY 
 
As part of their audit function, the external auditors, PricewaterhouseCoopers LLP (PwC), is 
required to produce a year-end report to the Toronto Public Library Board.  The attached 
report from PwC summarizes the results of their audit of the 2018 financial statements for 
Toronto Public Library (TPL). 
 
FINANCIAL IMPACT 
 
PwC’s fee for the 2018 audit is $25,000, inclusive of expenses and exclusive of Harmonized 
Sales Tax (2017 – $25,000).  The amount was charged against the 2018 operating budget.   
 
The Director, Finance & Treasurer has reviewed this financial impact statement and agrees 
with it. 
 
ISSUE BACKGROUND 
 
At the Board meeting of November 19, 2018, PwC’s report on the Audit Plan for the Year 
Ending December 31, 2018, which outlined their approach to the audit, was received for 
information.  This is the fourth year of a five-year audit contract that the City has negotiated.  
The fee will remain unchanged for the duration of the contract.    
 
As part of the annual audit, PwC is required to provide a year-end report to the Library Board 
upon completion of the audit. 
 
COMMENTS 
 
Attached is PwC’s 2018 year-end report to the Board for the audit of the December 31, 2018 
financial statements.  PwC’s report includes: status of the audit; significant audit risks; 
unadjusted and adjusted items; internal control recommendations, if any, and other required 
communications. 
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PwC proposes to issue an unqualified report when three outstanding matters are cleared: 
update on receipt of a signed management representation letter as of the May 21 Board 
meeting date; subsequent events procedures; and Board approval of the draft financial 
statements.   
 
In Appendix B: Summary of unadjusted and adjusted differences on Attachment 1, there are 
two items and the net impact is a $18,395 overstatement of assets and liabilities:  
 
1. TPL offset $821,605 of amounts payable to the City against the amounts receivable 

from the City for presentation purposes as the amount is relatively minor, while the 
accounting standards require them to be shown gross. 

2. A $840,000 accrual was set up to recognize the expropriation of the remaining two 
units at 414 Dawes Road that received initial Council approval on January 1, 2018 
with final approval on March 27, 2019.  TPL has acquired the other six units by 
purchase from the owners.   
 

In the Internal Control Recommendations on page 4 of Attachment 1, it is noted there are no 
significant internal control recommendations to report.   
 
A representative from PwC will be in attendance at the Board meeting and as part of their 
audit procedures, PwC will reconfirm that the Board is not aware of any known, suspected or 
alleged incidents of fraud or illegal acts. 
 
CONTACT 
 
Larry Hughsam; Director, Finance & Treasurer; Tel: 416-397-5946;  
Email: lhughsam@torontopubliclibrary.ca 
 
SIGNATURE 
 
 
 
 
 
_____________________________ 
Vickery Bowles 
City Librarian 
 
ATTACHMENTS 
 
Attachment 1: Toronto Public Library Board – 2018 Year-End Report to the Board 
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Communications to the Board 

Key matters/or discussion 

Status of the audit 

Risk of fraud in revenue 
recognition 
(significant risk) 

Auditing standards assume a 
rebuttable presumption, that there 
is a significant risk of fraud in 
revenue recognition in all 
businesses. 

Risk of material misstatement 
due to management override 
(significant risk) 

Accounting regulatory authorities 
require that the risk of material 
misstatement due to management 
override of controls be considered a 
significant risk on every audit 
engagement. 

Comments 

PricewaterhouseCoopers LLP have substantially completed our audit of 
the 2018 financial statements (the financial statements). We have included 
our draft auditor's report, which reflects the enhanced auditor reporting 
standards effective for years ending on or after December 15, 2018, in 
Appendix A. The financial statements has been provided in your Board 
package for the approval. 

Significant outstanding items at time of mailing include the following: 

• Review and approval of final financial statements by the Board;

• Receipt of signed management representation letter; and

• Subsequent events procedures.

In order to address this risk, we performed the following procedures: 

• Confirmed all revenues received and receivable with the City of
Toronto;

• Performed substantive testing of different revenue streams to obtain
comfort over occurrence and accuracy of transactions;

• Reconciled grants from Province of Ontario recognized in the period
to the relevant funds agreement; and

• Agreed donations received from the Toronto Public Library
Foundation (the Foundation) to the records of the Foundation.

We did not note any matters to bring to your attention. 

At December 31, 2018, $2,843,479 of donations from the Foundation have 
been included in deferred revenues. 

To address the risk of management override of controls, and as part of our 
fraud procedures, we performed the following: 

• Obtained an understanding of the entity's financial reporting
processes and the controls over major business processes;

• Identified risk criteria specific to the entity to identify journal entries
for testing;

• Inquired of individuals involved in the financial reporting process
about inappropriate or unusual activity relating to the processing of
journal entries and other adjustments; and
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